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1. INDIAN MINERAL LEASING LAWS ARE CONTAINED IN THE MINES AND 
MINERALS (REGULATION AND DEVELOPMENT) ACT, 1957 MODIFIED AS OE 
FEBRUARY 1, 1973. THE SAID ACT INCLUDES ALL MINERALS EXCEPT MINERAL 
OILS WHICH ARE DEFINED AS NATURAL GAS AND PETROLEUM. SECTION 5(2) 

OF THIS ACT ALSO STATES THAT "EXCEPT WITH THE PREVIOUS APPROVAL OF 
THE CENTRAL GOVERNMENT, NO PROSPECTING LICENSE OR MINING LEASE SHALL 
BE GRANTED TO ANY PERSON WHO IS NOT AN INDIAN NATIONAL." 

AN INDIAN NATIONAL IS DEFINED UNDER SUB-SECTION 5(2) (B) AS 

(A) "IN THE CASE OF A PUBLIC COMPANY AS DEFINED IN THE COMPANIES 
ACT, 1956, ONLY IE A MAJORITY OF THE DIRECTORS OF THE COMPANY ARE 
CITIZENS OE INDIA AND NOT LESS THAN FIETY ONE PERCENT, OE 

THE SHARE CAPITAL, THEREOE IS HELD BY PERSONS WHO ARE EITHER 
CITIZENS OE INDIA OR COMPANIES AS DEFINED IN THE SAID ACT"; 

(B) IN THE CASE OF A PRIVATE COMPANY AS DEEINED 

IN THE SAID ACT, ONLY IF ALL THE MEMBERS OE THE COMPANY ARE 
CITIZENS OE INDIA" (C) "IN THE CASE OF A FIRM OR OTHER ASSOCIATION 
OF INDIVIDUALS. ONLY IF ALL THE PARTNERS OF THE FIRM OR MEMBERS OF 
THE ASSOCIATION ARE CITIZENS OF INDIA"; AND (D) "IN THE CASE OF 
INDIVIDUAL, ONLY IF HE IS A CITIZEN OF INDIA". 

2. FOLLOWING THE NATIONALIZATION OF COAL MINING IN 1972 (COKE) 

AND IN 1973 (NON-COKE), COAL MINING IS EXCLUSIVELY IN THE PUBLIC 
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PRIVATE SECTOR TATA IRON AND STEEL CO. LTD. AND THE GOI MANAGED 
INDIAN IRON AND STEEL CO. LTD. 

3. ACCORDING TO THE PETROLEUM AND NATURAL GAS RULES, 1959, 

MINING OE OIL AND GAS IN INDIA CAN BE CARRIED OUT BY INDIANS AND 
FOREIGNERS UPON THE APPROVAL OF THE GOI, E.G. OIL INDIA LTD. 

(50 PERCENT GOI, 50 PERCENT BURMAH OIL LTD. OF THE UK) A JOINT 
SECTOR COMPANY POSSESSES MINIG LEASES IN ASSAM AND A PETROLEUM 
EXPLORATION LICENSE IN ARUNACHAL PRADESH. 

4. A COPY OF THE MINES AND MINERALS (REGULATION AND DEVELOP- 
MENT) ACT 1957 (AS MODIFIED UP TO FEBRUARY I, 1973) IS BEING SENT 
UNDER SEPARATE COVER. 

5. COMMENT: A SENIOR OFFICIAL OF THE GOI DEPARTMENT OF MINES 
INFORMED US THAT NO INDIAN LAWS, CUSTOMS, AND/OR REGULATIONS 
SPECIFICALLY STIPULATE THAT US CITIZENS OR CORPORATIONS ARE 
NECESSARILY EXCLUDED FROM OWNING INTEREST IN MINING LEASES BY 
STOCK OWNERSHIP, STOCK HOLDING, OR STOCK CONTROL. HOWEVER, THE 
OFFICIAL STATED THAT INDIA'S POLICY IS TO RSERVE PROSPECTING AND 
MINING LEASES FOR INDIAN NATIONALS AND CORPORATIONS ONLY, BUT IF 
VIEWED IN THE NATIONAL INTEREST, THE GOI HAS THE OPTION TO APPROVE 
PROSPECTING AND MINING BY FOREIGNERS. SAXBE 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: LAW, MINERALS, MINING CONCESSIONS, LEASES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 08 JUL 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976NEWDE10052 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760263-0644 
From: NEW DELHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760779/aaaacrqa.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 76 STATE 158598 
Review Action: RELEASED, APPROVED 
Review Authority: schwenja 
Review Comment: n/a 
Review Content Flags: 

Review Date: 26 FEB 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <26 FEB 2004 by Thomas VJ>; APPROVED <10 AUG 2004 by schwenja> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: INDIAN MINERAL LEASING LAWS 
TAGS: ETRD, IN 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



